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How government subsidies affect enterprise value: A study from the perspective of internal control

Chao Ge

School of Economics, Shenzhen Polytechnic University, Shenzhen, Guangdong

[ Abstract] Government subsidies, as an important policy instrument, are widely used to promote corporate
innovation, drive industrial upgrading, and enhance corporate competitiveness. Based on data from A-share listed
companies in China, this paper empirically examines the impact of government subsidies on corporate value and the
moderating effect of internal control. The study finds that government subsidies significantly enhance corporate value,
and high-quality internal control further strengthens this positive effect. This suggests that optimizing internal control
is an important way to improve the efficiency of subsidy resource utilization and amplify policy benefits. Our research
helps mitigate controversies surrounding government subsidies and provides theoretical support for optimizing
internal control, increasing policy-based resources such as government subsidies, and understanding how subsidies
can increase corporate value. It holds both theoretical and practical significance.
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TobinQ 31966 2.076 1.340 1.248 1.650 2.381
Sub 31966 0.006 0.007 0.002 0.004 0.008
IC 31966 6.223 1.470 6.097 6.550 6.905
Size 31966 22314 1.285 21.394 22.117 23.036
ROA 31966 0.036 0.068 0.012 0.036 0.069
Lev 31966 0.424 0.203 0.264 0.414 0.571
Intang 31966 0.046 0.051 0.018 0.033 0.056
Ppe 31966 0.208 0.155 0.087 0.177 0.296
Growth 31966 0.143 0.379 -0.043 0.087 0.241
ListAge 31966 2232 0.774 1.609 2.303 2.944
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(D (2
TobinQ TobinQ
Sub 5.343%** 5.273%**
(3.53) (3.48)
Sub*IC 2.733**
(2.15)
IC 0.014%*
(2.28)
Size -0.729%** -0.732%%%*
(-22.33) (-22.43)
ROA 2.556%** 2.510%**
(14.57) (14.15)
Lev 0.471%** 0.482%**
(4.28) (438
Intang 0.496* 0.502*
(1.67) (1.69
Ppe -0.053 -0.051
(-0.40> (-0.39
Growth 0.059%** 0.056%**
(3.23) (3.05)
ListAge 0.616%** 0.621%**
(15.09 (15200
Topl -0.280%* -0.284*
(-1.87 (-1.90>
Board 0.119 0.116
(1.43) (1.40)
Indep 0.682%** 0.675%**
(2.78) (2.76)
_cons 16.199%*** 16.188***
(21.80) (21.78)
Firm Yes Yes
Year Yes Yes
N 31966 31966
Adj. R? 0.655 0.655
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TobinQ TobinQ
Sub2 5.576%** 5.430%**
(3.34) (3.23)
Sub2*IC 3.321%*
(2.35)
IC 0.014%**
(234
Size -0.729%** -0.732%**
(-22.34) (-22.44)
ROA 2.559*x* 2.512%*x*
(14.60) (14.16)
Lev 0.473%** 0.484%**
(4.30) (439
Intang 0.493* 0.504*
(1.66) (1.700
Ppe -0.053 -0.051
(-041D) (-0.39)
Growth 0.058%** 0.055%**
(3.20) (3.00)
ListAge 0.615%** 0.619%**
(15.05> (15.17
Topl -0.280%* -0.285%
(-1.87) (-1.9D
Board 0.119 0.116
(1.43) (1.40)
Indep 0.683%** 0.677%**
(279 27D
_cons 16.211%*** 16.191%%*
(21.82) (21.78)
Firm Yes Yes
Year Yes Yes
N 31966 31966
Adj. R? 0.655 0.655
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x5 BHRAUNE

QP) (2 (3) 4
TobinQ 2 TobinQ 2 TobinQ 3 TobinQ 3
Sub 4.474%* 4.375%* 9.089%** 8.869%**
(2.55) (2.48) (4.54) (4.44)
Sub*IC 3.474%* 5.000%%**
(24D (329
IC 0.016%* 0.012
(2.38) (1.56)
Size -0.704%** -0.708%** -0.872%** -0.873%**
(-18.97) (-19.10) (-22.64> (-22.76)
ROA 2.968*** 2.917**x* 3.550%** 3.527***
(15.14) (14.71 (16.80) (16.44)
Lev 0.385%** 0.398*** 0.436%** 0.443***
(3.10) (32D (3.34) (3.40)
Intang 4.268%** 4.276%** 0.456 0.466
(8.35) (8.37) (1.22) (1.25)
Ppe -0.471%* -0.468** -0.202 -0.201
(-2.56) (-2.55) (-1.300 (-1.30)
Growth 0.126%** 0.122%** 0.173%** 0.171%***
(6.11) (5.90) (7.42) (729
ListAge 0.681%** 0.687%** -0.545%** -0.540%**
(148D (14.93) (-10.40> (-10.30)
Topl -0.348** -0.352%* 0.059 0.062
(-2.03) (-2.06> (0.32) (0.3
Board 0.067 0.064 0.180%* 0.177*
(0.64) (0.6 (1.80) (L7
Indep 0.695%* 0.687** 0.722%* 0.715%**
(2.46) (2.43) (2.48) (2.46)
_cons 15.776%%* 15.759%** 22.080%*** 22.025%**
(1827 (18.25) (2520 (25.23)
Firm Yes Yes Yes Yes
Year Yes Yes Yes Yes
N 31966 31966 31966 31966
Adj. R2 0.655 0.656 0.694 0.694
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Ro6 ENSRERIBTH
(D 2)
TobinQ TobinQ
Sub 6.634*** 3.238%*
(3.46) (1.96)
Sub*ICF 6.542%** 4,878k
(3.35) (279
ICF 0.016 0.004
(1.02) (0.28)
Size -0.729%**
(-22.32
ROA 2.500%%*
(14.16)
Lev 0.469***
(4.26)
Intang 0.507*
(17D
Ppe -0.051
(-0.39)
Growth 0.053%**
(2.89)
ListAge 0.620%%*
(15.17)
Topl -0.283*
(-1.90)
Board 0.117
(14D
Indep 0.678 %%
(2.77)
_cons 2.007*** 16.199%**
(152.84) (21.79)
Firm Yes Yes
Year Yes Yes
N 31966 31966
Adj. R? 0.611 0.655
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(D (2
Tobin Tobin
Sub 5.234%** 5.152%%*
(3.45) (3.39)
Sub*IC 2.855%*
(225
IC 0.014%*
(229
Size -0.728%** -0.73 1%%*
(-22.34) (-22.44)
ROA 2.583%** 2.538%**
(14.89) (14.50)
Lev 0.478%%* 0.489%**
(4.43) (4.52)
Intang 0.507* 0.513*
(1.72) (1.74)
Ppe -0.051 -0.049
(-0.39) (-0.38)
Growth 0.056%** 0.053%**
(3.13) (2.95
ListAge 0.615%** 0.619%**
(15.07 (1519
Topl -0.277* -0.281*
(-1.85) (-1.88)
Board 0.123 0.120
(1.48) (1.45)
Indep 0.689%** 0.682%**
(2.8D) (2.79
_cons 16.169%*** 16.155%**
Q217D (21.76)
Firm Yes Yes
Year Yes Yes
N 31960 31960
Adj. R? 0.655 0.655
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